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16. Suppose that each month $200 is deposited into a savings account with an original
balance of $1500, that pays 4% annual interest compounded monthly. (a) What will the
account balance be 2 years later? (b) How much interest will the account earn during

that time?

17. Suppose someone with a 401(k) plan presently worth $50,000 wishes to retire 10 years
from now. If the account is estimated to earn 8% annual interest compounded quarterly:
(a) How much will be in the account at retirement time if each quarterly deposit is
$2000? (b) How much should each quarterly deposit be to have $250,000 in the account
at retirement time?
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