
 

3.3 Future VALUE OFAN ANNUITY
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Def AN ANNUITY IS A SEQUENCE OF EQUAL SIZE PAYMENTS WITHDRAWALS
INTOOUTOF AN ACCOUNT EARNING COMPOUND INTEREST

AN ORDINARY ANNUITY IS WHENTHE PAYMENTS WITHDRAWALS OCCUR AT
THE ENDOF EACH COMPOUNDING PERIOD

THE FUTURE VALUE OF AN ANNUITY IS THE END BALANCEOF THE
ACCOUNT CREATED FOR THE ANNUITY

QUESTION SUPPOSE YOU MAKE PAYMENTS OF PMT DOLLARS AT THE ENDOF EACH
COMPOUNDING PERIOD INTO AN ACCOUNT THAT EARNS AN INTEREST THE i
PER COMPOUNDING PERIOD WHAT IS THE FUTURE VALUE FV OF THIS ANNUITY
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https://www.desmos.com/calculator/bluo5rrncr


                 



Def A SINKING FUND IS AN ACCOUNT CREATED IN ORDER TO GROW TO
A PREDETERMINED VALUE IN ORDER TO MEET A FUTURE OBLIGATION

Period PAYMENT interest 47 PROBALANCE
Banana

PREBALANCE Interest

1 2000 2000

2 2000 01975 2000 39.50 2000 39.50 2039.50

3 2000

4 2000

5 2000

6 2000

7 2000

8 2000

https://docs.google.com/spreadsheets/d/
11a6S5UgwiRrfF0diMpV-YNIk35b4yoVotzdcdg4Aq1o/edit


