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83.1 SIMPLEINTEREST

DEF INTEREST IS FEEPAID TO USE SOMEONE ELSE'S MONEY

PRINCIPAL IS THE AMOUNT BORROWED DEPOSITED

SIMPLE INTEREST IS CALCULATED BASED ON PRINCPAL ONLY

RATE OF INTEREST T ANNUAL INTERESTTALE IS THE PROPORTION

OF THE PRINCIPAL EARNED PAID IN 1 YEAR EACH YEAR

NOTE IN CALCULATIONS R IS ALWAYS WRITTENAS A DECIMAL

1 YEAR I Pr

t Years I Prt It can BE A FRACTION
for

EX CALCULATE THE SIMPLE INTEREST OWED ON A 4 MONTH Loan of 1500
THAT CHARGES 9 INTEREST RATE
WHAT IS THE AMOUNT REPAID



Amount A P I P Prt Plitrt

ex If 2,000 EARNS 73.85 SIMPLE INTEREST IN 30 WEEKS
WHAT IS THE INTEREST THE ON THIS INVESTMENT LOAN


